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SUMMARY: FOR THIRD CONSECUTIVE DAY THERE CONTINUE TO BE 
REACTIONS ON THE PART OF VENEZUELAN GOVERNMENT OFFICIALS 
TO THE BENNETT STATEMENT, THIS TIME FROM PRESIDENT PEREZ. 
SECRETARY SIMON S REPORTED COMMENT THAT WORLD OIL PRICES 
MAY DROP SUBSTANTIALLY AND BENNETT S CLARIFICATION OF HIS 
REMARKS WERE REPORTED IN NATIONAL CARACAS NEWSPAPERS. 

END OF SUMMARY. 

1. IN FORMAL PUBLIC CEREMONY INSTALLING THE DIRECTORS OF 

THE NEWLY ESTABLISHED VENEZUELAN INVESTMENT FUND PRESIDENT 
PEREZ SPOKE DIRECTLY ABOUT THE SUBJECT OF VENEZUELA'S 
PETROLEUM POLICY. REGARDING THE RECENT PRICE INCREASE 
AND CONSERVATION METHODS BY VNEZUELA, PRESIDENT PEREZ 
STATED THAT IT IS NOT A QUESTION OF CONFRONTATION NOR 
OF USING PETROLEUM AS AN INSTRUMENT OF AGGRESSION. 

VENEZUELA IS SEEKING, THROUGH MEANS AT ITS DISPOSAL, AN 
INTERNATIONAL HARMONY AND UNDERSTANDING IN SUCH FORMS AS THE 
FORTHCOMING U.N. RAW MATERIALS CONFERENCE WHERE IT WILL 
BE SEEN IF THE ' CLAMOR" OF THE MAJOR COUNTRIES CONCERNING 
PETROLEUM PRICES IS SINCERE. VENEZUELA IS DISPOSED AS IS OPEC, 
BELIEVES PRESIDENT PEREZ, TO ESTABLISH OIL PRICES AT AL LEVEL 
THAT IS SECURE AND DEFEND ABLE. AT BOTH THE NATIONAL AND INTERNAT- 
IONAL LEVELS, VENEZUELA IS TRYING TO "DEMOLISH THE PRIVILEGES 
CREATED INSENSIBLY A LONG TIME AGO." THOSE WHO UNDERSTAND 
THE INTERNATIONAL OIL CONFLICT SHOULD AS WELL UNDERSTAND 
THE PROBLEM ON THE NATIONAL LEVEL. IN ALL THIS, VENEZUELA 
IS NOT OVERLOOKING ITS INTERNATIONAL RESPONSIBILITIES. 

THE INTENTION IS NOT TO DENY THE RIGHT TO LARGE COUNTRIES 
TO DISCUSS WITH VENEZUELA THEIR POINTS OF VIEW OR TO 
DEMAND THEIR RIGHTS, BUT NEITHER CAN VENEZUELA NEGLECT ITS 
SOVERIGN OBLIGATION TO CONTTOL ITS NATURAL RESOURCES. 

2. IN AN ARTICLE DATELINED NICE, TREASURY SECRETARY 
SIMON WAS REPORTED TO HAVE MENTIONED THE POSSIBILITY 
THAT WORLD PETROLEUM PRICES COULD DROP BY AS MUCH AS ONE 
THIRD, TO $7.50 PER BARREL THIS YEAR. HE FELT A DROP OF 

THIS MAGNITUDE WOULD BE LARGE, BUT WOULD NOT BE SURPRISED 
IF IT HAPPENED. SIMON BELIEVED THAT THERE ARE PRESSURES 
FOR A PRICE REDUCTION BUT HE DID NOT KNOW TO WHAT LEVEL. 

EVEN WITH A DECLINE OF ONE THIRD THE WORLD OIL 
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PRICES WOULD STILL BE MUCH HIGHER THAN A YEAR AGO. EVEN SO, 

A DECREASE IN PRICE WOULD REPRESENT SUBSTANTIAL SAVINGS OF BILL- 
IONS OF DOLLARS FOR THE WORLD PETROLEUM CONSUMER. 

3. UNDER THE SAME DATELINE SECRETARY SIMON GAVE ASSURANCES 
THAT IN NO WAY DID THE TESTIMONY OF JACK BENNETT CONSTITUTE 
A THREAT IN THE SENSE THAT IT HAD POLITICAL IMPLICATIONS. 

ACCORDING TO SIMON, BENNETT WAS MERELY DESCRIBING THE 
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SITUATION. BENNETT ADDED THAT HIS REMARKS WERE INTENDED TO 
MEAN THERE WERE COUNTRIES WHOSE ECONOMIES ARE SO SEVERELY 
DAMAGED (BY HIGH PRICES) THAT THEIR POLITICAL STABILITY WAS 
THREATENED. 

4. BURIED IN ONE BENNETT ARTICLE IS A BRIEF ITEM REPORTING 
AN ANNOUNCEMENT BY FEA DIRECTOR S AWHILE THAT GASOLINE PRICES 
WILL BE INCREASED SLIGHTLY LESS THAN 1 CENT PER GALLON BY 
THE RECENT VENEZUELAN OIL TAX INCREASE, THE EXACT U.S. PER 
GALLON INCREASE DEPENDING ON THE TYPE OF VENEZUELAN CRUDE 
REFINERIES WILL PROCESS. 

MCCLINTOCK 
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